
 

 

 

SecureEquity ARM vs. HECM LOC 

Although annual increases in HECM Lending Limits are helpful for higher valued homes, it also comes with 

higher potential amounts of Upfront MIP.  In 2025 a borrower might pay up to $24,195 and that doesn’t 

include ongoing MIP of 0.5% annually; SecureEquitysm has neither! 

 

Let’s compare a 74-year-old borrower in California with a $1,500,000 home. The green highlights show 

where SecureEquitysm has the advantage.          

 

Less MIP - Since SE is not a 

government insured loan, 

there is no MIP, but it's still 

non-recourse!  Ongoing MIP 

on the HECM means an 

additional $3000+ after 10 

years, without LOC draws. 
 

Higher Values - Borrowers 

with homes under 

$10,000,000 get to "use" all 

their property’s value instead 

of just $1,209,750. 
 

Higher Loan Amounts - The 

borrower gets almost 

$230,000 more in Principal 

Limit with the SE ARM. 
 

Lower Closing Costs - No 

upfront MIP saves the 

borrower over $24,000 in 

Closing Costs.  Although the 

Origination fee is higher on 

SE, this is an ARM and can be 

reduced by you.  From 

$30,000 all the way to $0. 
 

More Proceeds - SE 

provides more than twice as 

much as the HECM to fund 

the LOC with no first-year 

disbursement limit. 
 

No Disbursement Limits - 
Borrowers who need more 

funds in year 1 can almost 

$350,000 more with SE. 
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